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NEWS RELEASE

<Aozora Bank Reports Financial Results for FY2006>

- Higher Net Revenue & Operating Profit -
-Specialty Finance and Corporate Lending Drive Solid Growth-

TOKYOQ, May 15, 2007 — Aozora Bank, Lid, ("Aozora” or “the Bank"}, a leading Japanese
commercial bank, today reported financial results for the year ended March 31, 2007, its
eamings projection for the current year, and a statement regarding its medium term capital
targets.

The Bank achieved the highest level of net revenue since re-privatization, grew operating
profit for a third successive year in FY2006 and beat the Bank's forecast for net income.
Aozora continues to outperform its peer group in the Japanese banking industry in terms of
eamings and loan growth.

These solid eamings results highlight the growing success of Aozora's unique business
mode! built around wholesale corporate lending and investment banking in the Japanase
and intemational financial markets.

The earnings projection for the current fiscal year shows that Aozora expects to achieve
low double-digit top line revenue growth while maintaining positiva operating leverage.
While gains from credit reserve releases are expected to diminish, Aozora will increase s
recognition of Deferred Tax Assets this year as the full utilization of its carried forward tax
losses is expected in the near term.

Aozora announced in its medium term capital targets that it plans to redeem and cancel the
govemment held preference shares at the earliast opportunity, and manage its capital
structure to a more normalized leve! designed to maintain regulatory compliance, support
an A rating, minimize the cost of capital and maximize shareholder value.

This announcement also for the first time includes a quarterly earnings breakdown,
reflective of an initiative by Aozora Management to offer shareholders and other
stakeholders the highest possible level of corporate transparency.

Aozors Bank, Ltd. 3-1, Kudan-minami 1-chome Chiyoda-Ku, Takyo 102-B660, Japan Tel; +8)-3-3263-1111(General)
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CONSOLIDATED FINANCIAL HIGHLIGHTS (All comparisons year-on-year)

M Net revenue rose 0.2% to 114.4 bilion yen, the highest since the Bank was
re-privatized in 2000. Net revenue was boosied by strong growth in net non-interest
income. After eliminating the Impact of the “macro hedge income”', which was 8.41
billion yen, the increase was 8.1%.

W Consolidated operating profits rose 1.6% to 62.4 billion yen, marking a third straight
year of growth. After eliminating the impact of the “macro hedge income” recorded in
the prior period, consolidated operating profits increased 17.7%.

®  Aozora's loan book grew 17.5% to 3,684.6 billion yen, significantly outperforming the
industry growth rate of 0.7%2.

® Net non-interest income grew 13.6% to 69.5 billion yen helped by the contribution from
net fees and commissions .

®  The overhead ratio of expenses to revenue rose 2.9 percentage points to 46.2%.
Expenses rese as Aozora boosted IT investment and expanded its specialty finance
division through new hires to support continued business growth,

B Net income fell 32,1% to 81.5 billion yen reflecting a dedline in extraordinary profit from
the reversal of reserves for possible loans losses compared with the previous fiscal
year. This result beat the Bank's forecast for net income of 81 billion yen. After
eliminating the impact of the "macro hedge” recorded in the pricr period, net income
recorded a decline of 27.0%.

B Total assets amounted to 6,544.0 billlon yen as of March 31, 2007, an increase of
548.0 billion yen compared to a year ago.

B Aozora forecasts net income of 84.5 blllion yen, operating profits of 86.5 billion yen and
non-consolidated business profit before general loan-loss reserve of 60.0 billion yen for
the fiscal year ending March 31, 2008.

Aozora Bank Chalrman Kimikazu Noumi commented, "We are pleased fo announce that In
fiscal 2006 the Bank excesded its financial targets, realizing its highest |level of Net revenue
since 2000. Aozora's strong eamings growth, augmented by annualized loan growth that is
significantly higher than the industry average, underscores the Bank's commitment to
realizing consistent, sustainable top line revenue growth through earnings diversification
and our core competence in risk management--all of which is focused on outperforming the
sector lo create a uniquely profitable Japanese bank." '

"This represents a swap pesition buflt up for hedging purposas (the “macro hedge” position)that was closed out in FY
2002 besed on the accounting standards at that time, realizing a galn (27.3 billlon yen) recognized aa Incoma for
accounting purposes over the subsequent 3 years. For the 12 months ended March 31, 2008, 8.41 billion yen was
recognized as net interest income.  As this income did not result from risk positions or transactions In that period, the
impact In FY 2005 should be adjusted for comparison purposes. Macro hedge adjusted net interest income is referred
:t.o as “core net interast Income”.

According 1o Japanese Bankers Assocfation data,

Aozor Bark, Ltd. 3.1, Kudsn-minami 1-chome Chiyoda-Ku, Tokyo 102-8660, Japan Tel: +81-3-3263-11 1 I{Geneeml)
2
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EARNINGS REVIEW

Net revenue rose 0.2% to 114.4 blllion yen compared with a year earlier, or 8.1% after
eliminating the impact of the macro hedge. Revenue has grown every year since the
re-privatization of the Bank in 2000, a key indicator of the success of Aozora's strategy of
diversifying eamings into areas where the Bank can most effectively leverage ils core
structuring and risk management expertise. These include high-growth banking services
such as speciafty finance, derivatives sales and fund investments.

Net interest income fell 15.3% to 44.9 billion yen in FY2008. However, “core net interest
income” increased 0.7% on an annualized basis, after adjusting for the impact of the macro
hedge income. The increase is even greater if adjustment is made for the funding cost of
non-interest bearing assets such as fund and investment pattnership investments.

The Bank’s average yield on consclidated loans improved to 2.21% in FY2006 from a
1.93% average a year ago. While the average margin on our consolidated loans above our
average interest cost of debentures end deposits, which didn't include swap cost, rose to
1.67% from 1.56%.

Net fees and commissions Increased by 1.3% to 16.0 billion with loan related items,
including fees from loan related items and securitizations.

Net trading revenues declined by 29.8% to 5.5 billion yen versus the previous fiscal year
owing to lower demand for, and spread from OTC derivative products.

Net gains on bond transactions amounted to 11.0 billion, from — 1.0 billion yen of the
previcus year. This reflected gains on sale of REITs and foreign bonds that were primarily
generated in the first quarter.

Net other operating income excluding nset gains on bond transactions declined by 4.1% to
37.0 billion yen.. It was primarily generated from returns on investments in investment
partnerships (15.7 billion yen before funding costs) such as real estate investment
partnerships (7.7 billion yen before funding costs), NPL-related investment partnerships
(4.7 billion yen before funding costs) and private equity investment partnerships (3.3 billion
yen before funding costs), and gains on fund investments (16.3 billion yen before funding
costs). The funding cost of fund investments and investment partnership assets is
estimated at 7.9 billion yen as compared to 4.7 billion yen in FY2005.

General and administrative expenses increased 6.8% to 52.8 billion yen versus the same
period a year earier. While maintaining a tight rein on cost control, in FY2006 Aozora
boosted Investment in personne! and information technolopy spending in line with Bank's
strategy of growing its business by aclively investing in technology platforms and people.
Concurrently, management promoted a series of efficiency initiatives and cost control
measures, achieving an overhead ratlo (the proportion of net revenue accounted for by
expenses) of 46.2% in FY2008.

As a result, business profit declined 4.9% to 61.6 billion yen {or rose 9.3% after adjustment
for the macro hedge) and operating profits rose 1.6% (or 17.7% after adjustment for the
macro hedge) to 62.4 billion yen, compared with the previous fiscal year.

Income before income taxes fell 25.7% (or 19.5% after adjustment for the macro hedgs) to
81.0 blllion. Gains at the operating profit [evel were offset by a significant decrease in
extraordinary profit on reversals of reservas for possible loan losses.

Net Income declined 32.1% (or 27.0% after adjustment for the macro hedge) to 81.5 billion
yen,

Aozore Bank, Ltd, 3-1, Kudan-minami 1-chome Chiynda-Ku, Tokyo 102-8660, fapan Tel; +81-3-3263-111 1{General)
3
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ROA, ROE and EARNINGS PER SHARE

QOur annualized Return on Assets ratio was 1.25%, calculated by dividing net income by
total assets as of March 31, 2007.

Our annualized Return on Equity ratio was 10.29%, calculated by dividing net income by
net assets as of March 31, 2007.

Basic eamings per share amounted to 52.59 yen as of March 31, 2007. Fully diluted
eamings per share was 38.53 yen.

Net Assets per share at March 31%, 2007 stood atl369.81 yen when the preference shares
are excluded.

BALANCE SHEET SUMMARY

Total assets amounted to 6,544.0 billion yen as of March 31, 2007, up 548.0 billion yen, or
9.1%, from a year earlier. This gain reflected significant increases in loans, bills and
securities.

Loans and bills discounted rose 548.3 billion yen, or 17.5%, to 3,684.6 billion yen. The
prime coniributors were non-recourse loans, funding to the information technology and
telecommunications secters, and additional international lending.

Securities holdings grew 290.7 billion yen, or 17.9%, to 1,918.9 billion, owing largely to
higher holdings of JGB.

Total liabilities were 5,751.5 billion yen, an increase of 479.6 billion yen, or 9.1%, Deposits
{excluding negotiable certificates of deposit) Increased 5.4 billion yen, or 0.2%, to 2,330.8
billion yen, due to increased deposits from retail customers. Retall deposits were 1,385.0
billlon yen, an increase of 113.2 billion yen, or 8.9%. Debentures were up 390.2 biilion
yen, or 36.8%, to 1,450.5 billion yen. Call money and bills sold decreased 74.3 billion yen,
or 18.5%, to 313.2 billion yen. This was mainly because electronically settled bills went into
in a Bank of Japan loan account, requiring Aozora to re-categorize those funds as part of
the others account.

Net assets stood at 792.5 billion yen at year-end, up 69.1 billion yen, or 9.6%. This was due
to a 75.5 billion yen, or 27.9% increase In retained eamings, to 346.4 billion yen,

Regulatory Capital stood at 715.7billion yen at year-end, down 15.6 biltion yen, or -2.1% as
a result of increased capital deduction due to a new Basel || related regulation.
Risk-weighted assets stood at 4,478.4 billion yen as of March 31, 2007, up 723.4 billion yen,
or 19.3%, from March 31, 2006, brought on by an increase in loans and the change of
risk-weight due to this new regulation. As a result, our capital adequacy ratio declined to
15.98%, versus 18.47% a year earlier. In addition, our Tier-1 capital ratio declined to
17.63% from 19.12%. These ratios declined mainly due to asset increase and Basel 1II.
However, they remain among the highest in the Japanese banking industry.

FRL Ratio was 1.04% from 0.68% a year ago, and well within our acceptable range of up to
3.00%.

Aczora Bank, Ltd. 3-1, Kudan-minami 1-cheme Chiyods-Ku, Tokyo 102-8650, Japan Tel; +81-3-3263-111 {{Gensnal)
4
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QUARTERLY EARNINGS REVIEW (Consolidated)

{Q4) FY2006 (Q4) FY2005 % Change
Net Revenue 26,062 25811 -12.6%
Operating Profit before 12,171 17,231 -29.4%
Credit Costs
Operating Profit 12,122 16,257 -25.4%
Nest Income 6,684 45,845 -85.4%

{Units: millions of yen)

Net revenue amounted to 26.0 billion yen in the three months ended March 31, 2007, down
12.6% compared with the corresponding quarter a year earlier. Growing revenue from ather
operating income was offset by declines in trading revenues. Although fees and
commissions were slightly down on Q4 2005, it remains the second strongest quarter for
fees and commissions in the last 3 years.

Consolidated operating profit was 12.1 billion yen in the fourth quarter versus 16.3 billion a
year ago, representing a 25.4% decrease,

Net income in the fourth quarter dropped 85.4% to 6.7 billion yen as a significant level of
excessive credit reserves were released in the previous year. Aozora has had net credit
reserve redeases for the past three years, however these have diminished as Aozora has
begun to return to 2 more normalized level of credit costs,

MEDIUM TERM CAPITAL TARGETS

The Aozora Bank Lid. Board of Directors has considered the medium term capital targets
for the Bank. The Board believes the Bank continues to make sound progress In the
revitalization of its business, having retumed to consistent profitable operations, and
generated retained earnings adequate to fund the repayment of the public moneys. The
Board believes it is appropriate in the medium term to begin the process of normalizing the
capital structure of the Bank.

1. Target Capital Adequacy

Aozora aims to achieve a |evel of capital adequacy adequate for regulatory compliance with
Base! 11 In Japan as an international standard bank. In addition, the capital level should
support a single A or equivalent rating from the major credit rating agencies. Aozora alms
to achleve a capital adequacy level under Basel || of 12% to 13%, with a tier 1 capital ratlo
of 10% to 11%. Aozora alms to include hybrid tier 1 capital in its tier 1 ratio, lmtfally up to
15% of the total tier 1 capital.

2. Repayment of Public Funds

Congistent with the target capital adequacy, Aozora is putting strategic priority on the
redemption and cancellation of all of the remaining, outstandmg government owned
convertible preference shares, subject to meeting the pricing term and other criteria for
redemption and the approval of the relevant authorities.

Aozom Bank, Lid, 3-1, Kudan-minami 1-chome Chiyoda-Ku, Tokyo 102-8660, Japan Tel: +81-3-3263-1111{General}
5

File No. 82-35047




File No. 82-35047

3, Dividend policy

Aozora is committed to delivering shareholder value, and recognizes that the payment of a
competitive level of dividends is an important part of the overall investment proposition.
Duting the period that the govemment owns the converfible preference shares, Aczora
continues to ensure the achievement of the Business Revitalization Plan and to determine
an appropriate level of dividend payment. Aczora aims for a payout ratio at least
comparable to Japanese major banks in the medium term.

4. Common Stock Buy Back

Aozeora recognizes that buying back and cancellation of excessive common stock Is an
effective mechanism along with the above-mentioned methods to right-size the Bank's
capital base, and maximize the value of the equity investment for common stockholders.
After redemption of public funds and in the absence of appropriate altematives, Aoizora
may consider the option of buying back and cancellation of common stock as part of the
medium term strategy to migrate to it's medium term capital structure.

OPERATIONAL HIGHLIGHTS (2™ half FY2006) and RECENT TOPICS

B On May 15, Aozora opened a Shanghai representative office as part of efforts to
strengthen the Bank’s information-gathering network in China.

8 On May 4, Moody's raised Aozora's long-term rating to “A2" from “Baal" and bank
financial strength reting to "C-" from “D",

®  On February 22, Aozora announced the appointments of Kimikazu Noumi as Chairman
and CEO, and Federico J. Sacasa as Senlor Managing Executive Officer in the Office
of the Chief Executive. Their appointments reflect Aozora's drive to create a unique
franchise combining the Bank's Japanese identity and commitment to global best
practices. The board plans to nominate Mr. Sacasa as President and COO in June
2007, subject to shareholder approval,

B On December 28, 2006, Aozora launched the Hokkaido Shinkin Recovery fund to help -
23 shinkin credit unions rehabilitate small and medium sized enterprises in Japan's
northern island. The move was in line with the Bank's strategy of drawing on its sirong
ties with regional financial institutions to diversify its business. ‘

B On November 20, 2006, Aozora opened its first new retail branch in 15 years. The new
Nihonbashi branch offers wealth management services to high-net-worth individuals.

& On November 14, 2006, Aozora listed on the First Section of the Tokyo Stock
Exchange in Japan's blggest initial public offering for eight years.

®  [n November, 2006, the Bank Invested US$500 million to obtain an indirect minority
ownership interest in General Motors Acceptance Corporation, a finance subsidiary of
General Motors Corporation,

Aczora Bank, Lid. 3-1, Kudan-minami 1-chome Chiyoda-Ku, Tokyo 102-8660, Japan Tel: +81-3-3263-1111(General)
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OUTLOOK

Aozora forecasts net income of 84.5 billion yen, operating profit of 6.5 billion yen and net
revenue of 126.0 billion ven on a consolidated basis, in the fiscal year ending March 31,

2008.
<Consolidated>
Year Ended March | Year Ended March % Change
2007 2008
QOperating incoms 194,545 229,000 +15.9%
Net Revenue 114,398 126,000 +10.1%
Business Profit 51,603 69,000 +12.0%
Operating Profits 62,405 66,500 +6.6%
Net Income 81,510 84,500 +3.7%
(Units: millions of yen)
<Mon-consolidated>
Year Ended March Year Ended March % Change
2007 2008
Operating Income 188,088 213,000 +13.2%
Business Profit 61,252 60,000 -2.0%
before Credit Costs
Operating Profits 61,960 57,000 -8.0%
Net Income 82,168 76,000 -7.5%

{Unfts: millions of yen)

DIVIDENDS

As previously disclosed in the Business Revitalization Plan Aozora plans to pay a cash
divided of 1.78 yen per share to our common shareholders. This plan is subject to approval
at the Board Meeting, scheduled to be held on May 31, 2007.

FINANCIAL RESULTS GLOBAL CONFERENCE CALL

Aozora will hold a global conference call to discuss its financial results for year ended

March 31, 2007, and answer questions on Tuesday May 15, 2007. The call will begin at -

10:00 PM in Tokyo, 8:00 AM in New York and 2:00 PM in London. For conference call
dial-in information, please call our IR agent Taylor Rafferty In Tokyo at 81-3-5444-2730
(attn: Mr. James Hawrylek), in New York at 212-888-4350 (atin: Mr. Tom Mevers), or in
London at 44-20-7614-2900 (attn: Ms. Laura Martin).

* * *

Aoczore Bank, Ltd. is a leading provider of lending, securitization, business and asset revitalization, asset
management, loan syndication and investment advisory services to financial Instifutions, corporate and
retall customers. Originally established In 1957 as the Nippon Fudosan Bank, Lid,, the Bank changed its
name to Aozora Bank, Lid. In 2001. Aozora is proud of its heritage and the long-term relationships it has
daveloped with corporate, financial and Individual customers over the years. Building on this heritage,
Aozora hes created a strong cusfomer-oriented and performance-based culture that will contribute to both
innovative business solutions for customers and sustainable eamings growth for investors and
shargholders. On November 14, 2006, Aozora successfully listed s shares on the First Section of the
Tokyo Stock Exchange. ’

News and other information about Aozora Bank, Ltd. is available at

http: -aozorabank.co.ip/fenfcompany/ -—ENDS---
Aszor Bank, Lid. 3-1, Kudan-mingmi 1-chome Chiyoda-Ku, Tokyo 1028660, Jepan Tel: +8).3-3263-1111(Genenal)
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May 10. 2007

Personnel Change in the Director and Executive Officer

1. Appointment [as of May 10, 2007]

Senior Managing Executive Officer  Nikolai Safavi
Head of Integrated Risk Management Group

Senior Managing Executive Officer  James Mudie
Head of Glebal Investment Group,

concumently serving as General Manager

of Global Investment Division

2. Promotion [as of May 10, 2007]

Chief Credit Risk Officer General Manager of
Credit Examination
Division

Senior Managing Executive Officer  Hiromi Watanabe | Executive Officer, J
Managing Executive Officer Ryoichi Kawai Executive Officer,

General Manager of Operational General Manager of

Risk Management Division Risk Management

Division

3. Transfer [as of May 10, 2007]

Senior Managing Executive Officer  Federico J. Sacasa énior Managing Executive

Head of Corporate & Investment Banking Officer, Head of Corporate &
Group . Investment Banking Group
and Head of Global

Investment Group.
concumently serving as
General Manager of Global

investment Bivision j

Senior Managing Executive Officer  Katsutoshi lshida Senior Managing Executive
Head of Corporate Banking Group Officer,
Chief Credit Officer

0011
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Senlor Managing Executive Officer  Shinsuke Baba @nior Managing ExecuﬁQ
Head of Investiment Banking Group Officer, Head of Investment
Banking Group and Acting
Head of Corporate Banking
Group. concurrently serving
as General Manager of

Capital

%:rkefs Division _/

(‘
Senior Managing Executive Officer  Carlos Erchuck Senior Managing Executive
Chief Market Risk Officer Officer, Chief Risk Officer

~
Managing Executive Officer Keniji Fuji Managing Executive Officer
General Manager of Integrated

Risk Management Division

End
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Name
Date of Birth
Education

Career Summary
December 1989

October 1994

July 1998
January 2000
August 2000
December 2004
April 2006

May 2007

File No. 82-35047

Personal History

Nikolai Safavi

December 19, 1944

1988 BA in Economics, San Francisco State University

2001 Executive Program, Graduate School of Business, Stanford
University

Office of the Comptroller of the Currency (OCC)
National Bank Examiner
Bank of America N. A.
Vice President, Capital Markets & Treasury Credit Review (San
Francisco)
Vice President, Capital Markets & Treasury Credit Management
(Hong Kong]
Bank of America Securities LLC.
Yice President, Equity Derivatives Trading & Sales
Union Bank of California (San Francisco)
Senior Vice Prasident, Credit Division
CSV Investment & Financlal Services Consulting inc.
Consultant
Aozeora Bank, Lid.
Chief Operating Officer, Corporate & Investment Banking Group
Senior Managing Executive Officer
Head of Integrated Risk Management Group (current)

- End
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Name
Daie of Birih
Education

Career Summary
September 1995

January 1999
March 2001
April 2005

May 2005
September 2005

April 2006
April 2007
May 2007

Personal History

James Mudie

January 8, 1969

1989  Bachelor of Arts , University of Queensland, Australia
1994 Bachelor of Laws, University of Queensland, Australia
2001  Master, Applied Finance, Macquarie University, Ausiralic

Westpac Banking Corporation (Sydney)
Dealer, Asset Distribution
Westpac Securities Japan (Tokyo)
Manager, Capital Markefs
Shinsei Bank, Limited
General Manager, Markets Division
Aozora Bank, Lid.
Structured Credit & Investment Division
Head of Special Finance Group
General Manager of Structured Credit & Investment Division
and General Manager of Real Estate Finance Division
Structured Credlt & Investment Division
Structured Credit Division
Senior Managing Executive Officer
Head of Global Investment Group.

File No. 82-35047

concurrently serving as General Manager of Global Investment Division

(curent)

End
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Name
Date of Birth
Fducation

Career Summary
April, 1984

April 2003
April 2004
June 2004
Septermber 2005
May 2007

Personal History

Hiromi Watanabe

Aprit 19, 1961
March 1984  BA in Economics, Tokyo University
June 1991 MA in Economics, University of Cambridge

The Nippon Credit Bank, Lid.

{changed name to Aozora Bank, Lid. in January 2001)
General Manager of Credit Administration Division
General Manager of Credit Division
Senior General Manager, General Manager of Credit Division
Executive Officer and General Manager of Credit Exarmination Division
Senior Managing Execufive Officer and Chief Credit Risk Officer (curent)

File No. 82-35047

End
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Personal History

Name Ryoichi Kawai
Date of Birth June 30, 1250
Education March 1974BA in Economics, Kyoto University

June 1978 MBA, University of Michigan

Career Summary
Aprl 1974 The Nippon Fudosan Bank, Limited
{changed name to The Nippon Credit Bank, Lid. in October 1977,
and to Aczora Bank, Lid, in January 2001}
QOsaka Branch

June 1990 Deputly General Manager, Capital Markets Division

June 1995 General Manager, Investiment Division

April 1998 General Manager, Financial Markets Division

June 1998 Executive Officer and General Manager, Financial Markets Division
July 1999 Executive Officer and General Manager, Financial institutions Division |
December2002 Executive Officer & General Manager, Systems Planning Division

June 2005 Executive Officer & General Manager, Risk Management Division
May 2007 Managing Executive Officer & General Manager

of Operational Risk Management Division (cument)

Career in Overseqs
October 1981 —September 1985  Nippon Credit international Ltd. {Hong Kong)

February 1986 — June 1990 Deputy General Manager, Nippon Credit Intemational
Ltd. {London)
February 1993 — June 1995 General Manager, Nippon Credit [Schweiz) AG

End
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File No. 82-35047

NEWS RELEASE

Organizational Changes

TOKYO, May 10, 2007 — Aozora Bark, Ltd., a leading Japanese comrmercial bank, today
announced the following reorganization for the purpose of strengthening & enhancing
the Integrated Risk Management Structure, effective as of today.

1. Establishment of the position of Head of integrated Risk Management Group {IRMG)
Senior Managing Executive Officer, to be appointed as Head of IRMG, will be in
charge of the newly established Divisions & the Business Groups described below, for
the purpose of strengthening the Integrated Risk Management Structure based on
consistent and unified risk measurements. '

2. Establishment of the Integrated Risk Management Division
To be established as a new Division focusing on strengthening & advancing the
infegrated risk management function for credit risk, market risk, operational risk, etc.

3. bstablishment of the Operalioncl Risk Management Division
To be established as a new Division responsible for Operational Risk Management,

4. Establishment of Chief Market Risk Officer (CMRO) Group
Chief Risk Officer (CRO} Group is restructured to be Chief Market Risk Officer
{CMRO} Group in order fo clarify its functions, which is mainly responsible for Market
Risk Management.
Risk Management Division is o be reorganized as the Market Risk Management
Division.

5. Establishment of Chief Credit Risk Officer (CCRQO) Group
Chief Credil Officer (CCO) Group, which is mainly responsiole for credit fransaction
analysis & credit risk management, is to be re-named as Chief Credit Risk Officer
(CCRO} Group.

Attachment: Organization Chart {effeciive May 10, 2007}
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About Aozora Bank;

Aozora Bank Lid. is a leading provider of lending, securifization, business and assef revitalizafion, asset
management, loan syndication and investment advisory services to financial institutions, corporate
and retail customers. Originglly established in 1957 as the Nippon Fudosan Bonk, Lid., the Bank
changed ils name fo Aozorg Bank, Ltd. in 2001. Aozorg is provd of ifs heritage and the long-term
relationships it has developed with corporate, financicl and individual cusfomers over the vears.
Building on this heritage, Aozora hos created o strong customer-oriented ond performonce-based
culture that will contribute o both innovaftive business solutians for customers and sustainable earnings
growth for investars and shareholders. On November 14, 2006, Aozora successfully listed its shares on
the First Section of the Tokyo Stock Exchange.

News and  ofher information about  Aozora  Bank, Ltdl. is  available of
htip:ffwww.cozorabonk.co jofenfcompany/

—-ENDS—-
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Organization Chart

- —— N T (T r
Fiesl Comwan i vrcnant | [ wttcrs Vadsh ) e o oo
£l S
o || e || m | wmEe| & &
\_—I—/ ;F_J \ AN AN \ J ;I___/
1 1 I |
™ (_: N ™ v ™ fn : Y (c ™ ™ RY{ ™\ rcbdlh ™
Opacsin & Buthens: ""'H tavertapai O, | | mettitonn oy Contol D Fmaryry. | ] eaowsed | | Maagenan fo. e
Tachnokgy v | | OW. 1 Dhe Markaing (v, O Div. E‘m [
Cwnem Tramaey Dw. Finmcial Crnin -y
Raisd Prodiucts Cororms Rael Raprasssindve Becoian Maragerant Mg CrafDi.
ehakatms Do, { | B Ee O Burasshe | | Sacviten D D
w0 Py [r——r Cmatble 1
Wit n:"'" Copla Marken Fioxiel 7 Mamagarant
veragurent | | mortotop o oo, Jakar) ] | On (] em . Voo Dy,
D . st D | | Ao
e Tracteng Frace iy
Lown Canter b Cadon tre D Adrinkarsios
D
Aatal Barkong -
e s e oz Tuni torprain
D Banting
fravch il e fezn SacdomBle,
w1 Prievia Tesurdien
[rome
Bewrch Ratal Euty Div. Horetona
Busiess Coolei :ﬁm
ey -
Db,
a3
A
w
. J \ J \. J \, AN J \ JL J \, j \ J\ /

ot
Kanzyl By, Negoys B, Fulucks Bz, Sondal B Sappaeo By, Hircotirrs e, Tnkawmisy Be Katarraws B, )
Sty Oe, Hiwonbaxid Be, Kaiye Br, Usne Br., Iabkuro Br, Yikobaers i, Clhlkes Br, Caaka e, gy B, Kyeio B,

0020



0021

Exhibit A-4

File No. 82-35047




File No. 82-35047

NEWS RELEASE

Aozora Bank Launches Shanghai Representative Office

TOKYO, May 10, 2007 - Aozora Bank, Lid. ("Aozora Bank”), a leading Japanese
commercial bank, teday announced the launch of a Representative Office in
Shanghai, the Bank's first presence in China.

The new representative office will open on May 15, 2007. it will initiclly serve as a base
for information-gathering and research activities.

The opening of the Shanghai office brings Aozora's network of overseas
representative offices to five, 1t is the second new international office following New
York since the Bank re-launched under the Aczora name. The Bank also has similar
presences in Seoul, Singapore and Jokarta.

The launch of a representative office in Shanghai will enable Aozora Bank to initiate
active contacts and information exchanges with regulatory authoities and
companies based in China to help the Bank better respond to customer needs.

<Shanghdai Representalive Office>

Registered Name: Aorora Bank, Lid. Shanghal Representative Office

Place: Unit 3559, CTIC Square, 1168 Nanjing Road West, Shanghai
200041, China

Representative: Masakazu Arail

Contact: Tel: 86-21-5117-8952, Fox: 86-21-5117-8953

About Aozora Bonk;

Aozora Bank, Lid. is @ leading provider of lending, securilization, business and asset revitalization,
asset monagement, loan syndication and investment advisory services fo financial institutions,
corporate and retall customers. Oniginally established in 1957 as the Nippon Fudosan Bank, Lid., the
Bonk changed ifs name fo Aozora Bank, Lid. in 2001, Aczora is proud of its hertage and the
long-term relationships it hos developed with corporate, financial and individual customers over the
years. Buliding on this herilage, Aozora has created o stong customer-criented ond
performance-based culture that will contribute to both innovative business solutions for customers
and sustainoble earnings growth for investors and sharehoiders. On November 14, 2006, Aozora
successfully listed ifs shares on the First Section of the Tokyo Stock Exchange.

News and other information about Aozoro Bank Lid. 5 availoble of
htp.//www.aozorabank.co.jp/enfcompany/

--~ENDS—

0022




File No. 82-35047

Exhibit A-5

0023




File No. 82-35047 .

May 1, 2007

Personnel Change in the Director and Executive Officer

Appcintment  [as of May 1, 2007]

Managing Executive Officer

2. Additional Assignment [as of May 1, 2007]

0024

Executive Officer

Deputy Head of investment Banking
Group, concurently serving for
Corporate Developrnent Division

Kenji Fujii

Shigeyuki Tsuchida

Executive Officer
concurrently serving for
Corporate Development
Division

End



Name

Date of Birth
Education
Career Summary
April 1981
October 1991
July 1995
December 1997
August 1998
October 2000
April 2001

July 2003

July 2004

January 2004

May 2007

0025

File No. 82-35047

Personal History

Keniji Fujii

June 15, 1958
March 1981 BA, Economics, University of Tokyo
May 1987 MBA, Wharton School, University of Pennsylvania

The Long-Term Credit Bank of Japan, Ltd. (Cument Shinsei Bank, Limited)
lkebukuro Branch
- Associate Director, LTCB International {London)
Executive Director, LTCB Intemational {London}
Deputy General Manager, Investment Banking Planning Depcr’rmenf
Sanwa Securities Company, Limited
General Manager, Risk Management Department
The Sanwa Bank, Lid.
Deputy General Manager, Risk Management Department
UF} Holdings, Inc.
Deputy General Manager, Risk Mczncgemenf Department
UFJ Holdings, Inc. {and concurrently) UFJ Bank, Lid.
Deputy General Manager, Risk Management Department
UFJ Holdings, Inc. (and concurrently) UFJ) Bank, Lid.
General Manager, Risk Management Department
Mitsubishi UFJ Financial Group, Inc.
General Manager, Basel 2 Implementation Office, Corporate Risk
Managemen? Division

Aozora Bank, Lid.
Managing Executive Officer

End
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April 26, 2007

Personnel Change in the Director

1. Appointment [as of June 27, 2007]

Cirector Hiroshi Amemiya

Director Shunsuke Takeda

All of the above is to be officially approved at the 74th FY Ordincry General
Meeting of Shareholders o be held on June 27, 2007.

2. Retirement [as of June 27, 2007}

Director Yoshihiko Miyauchi

Director Yoichiro Iwama

{end)
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Personal History

Name Hiroshi  Amemiya
Date of Birth October 2, 1950
Education March, 1973 Graduated from Hitotsubashi University  B.A. in Law
Career Summary
April, 1973 Jeined The Tokio Marine and Fire Insurance Co., Lid.
{current Tokio Marine and Nichide Fire Insurance Co., Lid.)
June, 1998 General Manager, Production Dept.ll, Nagoya Branch
July, 1998 General Manager, Nagoya Production Dept. I, Tokat Division
June, 2002 Director and General Manager, Nagoya Production Dept. I, Tokai Division
June, 2003 Director and General Manager, Corporate Planning Dept.
June, 2005 Member of the Board, Managing Director .

of Tokio Marine & Nichido Fire Insurance Co., Ltd. {present)
Member of the Board, Director of Miliea Holdings. Inc.  (present)
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Name

Date of Birnth

Education

Career Summary
April, 1945
September, 1968
March, 1989
November, 1990

September, 1992
June, 1993
May, 1997
June, 1998
June, 1999

April, 2000

June, 2003
February, 2005

File No. 82-35047

Personal History
Shunsuke Tokeda
September 30, 1941

March, 1965  Graduated from University of Tokyo, Bachelor of Law

Joined the Nippan Kangyo Bank, Lid.

Joined Orient Leasing Co.. Ltd. [current ORIX Corporation)
GM of International Capital Markets Department
GM of International Administration Department

and International Account Services Department
GM of Treasury Department

Director and GM of Treasury Department

Managing Director and Chief Financial Officer (CFO)
CFO Member of the Board

Corporate Executive Vice President

CFO Member of the Board

Deputy President and CFO

Member of the Beard

Director, Deputy President and CFO

Director, Vice Chairman and CFO (present)
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NEWS RELEASE

Aozora Bank Launches Corporate Rehabllltafion Fund with
Regional Japanese Lender The San-in Godo Bank

TOKYO, Apdl 11, 2007 - Aczora Bank, Lid., a leading Japanese commercial bcnk., today
announced the launch of a new corporate rehabilitation fund with The Scﬁ-in Godo Bank,
Lid., dedicafed to assisting small and medium-sized businesses based in Japan's regional
markets.

This initiotive marks a significant step in Aczora's medium-term growth strategy of
partinering with Japanese regional lenders in the area of corporate rehabilitation.
Leveraging the core compelences of both partners, Aozora believes the lounch of such
funds will lead to new business opportunities for the Bank. San-in Godo Bank, is @ major
regional lender based in Shimane Prefecture in Western Japan. The bank is listed on the
First Section of the Tokyo Stock Exchange (TSE code: 8381),

Beyond the prospect of new business, Aozora also views the “San-in Fund" as an
opportunity to facilitate the speedy recovery of small and medium-sized enterprises
struggling with over-indebtedness and make a contribution to the revitalization of Japan’s
regional economies, Under the partnership, Aozora and San-in Godo will pool their
collective expertise in corporate rehabilitation to actively support fast-track financial
recovery plans for borowers.

Fund Overview

{1} FUnd name San-in Recovery Fund

{2) Target investments  Loans to small and medium-sized enterprises in San-in region.

(3) investor Aczora Bank {100%) '

(4) Servicer, Advisor San-in Loan Services will manage recovery procedures and
claims. Aozora Loan Services will provide advisory services,

(5) Fund structure *See the appended diagram on the page following
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Racovery suppaorts
management
callections

e awaren

Recovery
Fund
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NEWS RELEASE
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Aozora Bank, Lid.
March 30, 2007

Personnel Change in the Director and Executive Officer

Appointment [as of Aprl 1, 2007]

Senior Managing Executive Officer

Hiroshi Nishinara

Executive Officer concurrently serving  Shigeyuki Tsuchida
as a member of Corporate Development

Divisian

2. Promotion [as of April 1, 2007]

Senior Managing Executive Officer
concurrently serving as

General Manager of

Capital Markets Division

3. Transfer [as of April 1, 2007)

Director

Senior Managing Executive Officer
concurrently serving as

General Manager of

Global investment Division

4. Resignation [as of March 31, 2007]

Senior Managing Executive Officer

Shinsuke Babg

Lee Milistein

Federico J. Sacasa

William Chute

Executive Officer
concurrently serving as
General Manager of
Capital Markets Division

Girec’ror and Senior
Managing Executive
Officer

.

~

Senior Managing

Executive Officer
"

End
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Name
Date of Birth
Education

Career Summary
April 1976
April 1986

November 1988
April 1996

July 1999
April 2001
April 2001

August 2004

April 2007

File No. 82-35047

Personal History

Hiroshi Nishihara
November 24, 1951
March 1976 Bachelor of Engineering, Kyoto University

Mitsul Bank Co., Lid.
{Current Sumitomo Mitsui Banking Corporation)
LIFFE Project Member
TIFFE Project Member
Sakura Global Capital (New York}
Sakura Bank Co., Lid.
System Division Project Leader
Manager, Clearing Business Depariment, Financial Product
Pianning Division
Sumitomo Mitsui Banking Corporation '
General Manager, EC Business Division and Net Business
Planning Division

AEON Financial Project Co., Lid.
General Manager, Information Systems & Operations

- Aozora Bank, Lid.

Senior Managing Executive Officer, CTO

End



Name
Date of Birth
Education

Career Summary

April 1986
August 1988
February 1991
April 1995
October 1998
Jun 2001

November 2001
January 2002
January 2003

April 2007
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Personal History

Shigeyuki Tsuchida
September 3, 1962
March 19846  BA in Law, Waseda University

The Long-term Credit Bank of Japan Co., Lid.
(Current Shinsei Bank, Limited)
Ueno Branch
Fukuoka Branch
Corporate Business Div-6
Manager, Planning Group, Treasury Division
Deputy General Manager,
Deputy General Manager, Structured Finance Division

The Norinchukin Bank
Manager, Credit & Alternative investment Division
Manager, Credit & Alternative Investment Division
Chief Investment Officer of Credit & Aliernative Investment
Division,
Aozora Bank, Lid.
Executive Officer

End
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Personal History

Name Shinsuke Baba

Date of Birth August 23, 1954

Education March, 1977 BA in Economics, Tokyo University
Career Summary

April, 1977 Joined The Nippon Credit Bank, Lid.

August, 2000
April, 2001
April, 2003
June, 2004

September 2005
May 2006

April 2007

[changed name to Aozora Bank, Ltd. in January 2001)

General Manager of Cross Border Business Division

General Manager of Investment Banking Division

General Manager of Structured Credit and Investment Division

Senior General Manager, General Manager of Structured Credit and
Investment Division

Executive Officer, Head of Corporate Banking Group

Executive Officer, Head of Corporate Banking Group and
concurrently General Manager of Capital Markets Division

Senior Managing Executive Officer, Head of Investment Banking
Group, concurently Acting Head of Corporate Banking Group and
concurrently General Manager of Capital Markets Division

End
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NEWS RELEASE

Organizational Changes

' TOKYO, March 30, 2007 - Aozora Bank, Ltd., a leading Japanese commercial bank,

today announced the following reorganization of its Corporate & Invesiment
Banking Group, effective as of April 1,2007.

1. The Corporate & Investment Banking Group {CIBG) is 10 be divided into the
Corporate Banking Group (CBG) and the Investment Banking Group {IBG)
The Marketing Force (under the Chief Markeﬁﬁg Officer) is to be integrated into
the CBG, as these groups are strongly related in terms of developing potential
customers. The Private Equity Division is o become a part of the IBG,

2. Establishment of the Senior Relationship Banking Group (SRBG)
A senior level officer is to provide support for the newly established CIBG in the
form of relationship management and business development as part of its
marketing activities. -

3. Establishment of Global Investment Group [GIG)
To be established as a new business group in response to expanding global
base loan and investment fransactions, siructured credit & Investment, and the
credit trading business and activities of overseas subsidiaries. This group is to be
responsible for supervising overseas loans and investment.

4. Establishment of the position 'Head of the (new)] Corporate and Investment
Banking Group’
A Senior Managing Executive Officer is to be appointed as Head of the [new)
CIBG, and will be responsible for the CBG, IBG, SRBG and GIG, in order to
enhance the synergy between these groups.

Attachment: Organization Chart (effective April 1, 2007)
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About Aczora Bank:

Aozora Bank, Lid. is o leading provider of lending, securitization, business ond asset revitafization,
asset management, loan syndication and investment advisory services to financial insfitutions,
corporate and retall customers. Criginally estabiished in 1957 as the Nippon Fudoson Bank, Lid., the
Bank changed ifs name fo Aczora Bank, Ltd. in 2001. In 2003, it become maijority owned by Cerberus
NCB Acquisition, LP. Aozora is proud of ifs heritage and the long-term relationships it has developed
with corporate, financial and individual customers over the years. Buliding on this heritage, Aozora
has crected a strong customer-oriented and performance-based culture that will contribute to both
innovative business solutions for custorers and sustainable eamings growth for investors and
shareholders. On November 14, 2006, Aozora successfully listed iis shares on the First Section of the
Tokyo Stock Exchange.,

News and other information about Aozora Bank, Lid. is availoble at
hitp://www.aozorabank.co jpfen/company/

~-—ENDS---
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Aozora Bank, Lid.
Aozora Bank raised Short Term Prime Rate

Tokyo (March 14, 2007) — Aozora Bank, Ltd. ["Aozora Bank") today announced that it
changed Short Tern Prime Rate as follows:

1. Shoit-Term Prime Rale
New Rate After Change Before Change
2.00% per annum 1.75% per annum

2. Effeclive Date
On or after Monday, March 24, 2007

3. New Rate Application Method

Applies to new lending, roll-over, and interest payment of short term loans on or
after ihe effective date.
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Aozora BanklLid.
February 22,2007

NEWS RELEASFE

Personnel Change in the Director and Executive Officer

1. Promotion [as of February 22, 2007]

Chairman and
Chief Executive Kimikazu Noumi Vice Chairman
Officer {CEO) '

2. Resignation [as of February 22, 2007]

Chairman and
Chief Executive Michael E. Rossi
Officer {CEO}

3. Retirement [as of June 2007]

President and
Chief Operating Hirokazu Mizukami
Officer (COQ}

4 . Appointment [as of February 22, 2007)

Senior Managing
Executive Officer Federico J. Sacasa
(Office of Chief Executive)

Aozora Bank is planning to nominate him as President and COQ in June 2007,
subject to the resolution of Shareholders Meeting and Board of Directors
Meeting.

Aozora Bank Chairman and CEQO Kimikazu Noumi commented, *Mr. Rossi and
Mr. Mizukami have established and enhanced Aozora’s business foundation for
three years. We are committed to further develop the foundation. *

Also, Noumi commented, “Mr. Sacasa brings a wedalth of experience to the
Aozora top management team in the corporate and commercial banking field.
He comes to Aczora building on an impeccable banking career over 30 years
in the Americas, Europe and global markets at senior levels.”

End
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NEWS RELEASE

Aozora appoints Federico J. Sacasa as Senior Managing Executive
Officer

TOKYO February 22, 2007 - Aozora Bank, Lid., a leading Japanese commercial bank,
today announced the appoiniment of Mr. Federico J. Sacasa as Senior Managing
Executive Officer in the Office of the Chief Executive {OCE). His appointment is scheduled
to be effective from foday. He will be based at Aczora's head office in central Tokyo.
Also, Aozora Bank is planning to nominate him as President and COO in June 2007, subject
to the resolution of Shareholders Meeting and Board of Directors Meeting.

Mr. Sacasa, a Nicaraguan citizen, brings more than 25 years of infernational
banking experience to Aoczora. His teadership abilities and expertise in comporate
investment banking, credit risk managemeni and financial planning are a significant
addition to the Bank's management team.

A vetferan international banker, Mr. Sacasa served in a range of executive
management positions at Bank of ‘America between 1988 and 2001, most recently as
President & Executive Officer of corporate and investment bank operations for Latin
America & the Caribbean. During his time at Bank of America, assignments included
positions in San Francisco, London and Miami. Previously, Mr, Sacasa worked at Banco de
Credito Del Peru and Wells Fargo Bank.

Direclly prior to joining Aozora. Mr. Sacasa served as President & CEO of
Caribbean-Central American Action {CCAA), a private independent irade association
based in Washington DC that promotes economic development in these regions.

Aozora Bank Chairman and CEC Kimikazu Noum! commented “Federico brings a
wealth of experience to the Aozora top management team in the corporate and
commercial banking field. He comes to Aozora building on an impeccable banking
career over 30 years in the Americas, Europe and global markets at senior levels."”

Mr. Sacasa earmed a Master's Degree in Business Administration (MBA) from the
American University in Washington DC and a Bachelor of Science in Foreign Service from
Georgetown University.  He is currently 56 years old.

Aboutl Aozorg Bank:

Aozora Bank, Ltd. is a leading provider of lending, securitization, business and asset revitalization, asset
management, loan syndication and investment advisory services to financial institufions, corporate and
retail customers.  Originally established in 1957 as the Nippon Fudosan Bank, Lid., the Bank changed ifs
name to Aozora Bank, Ltd. in 200]. In 2003, it become majority owned by Cerberus NCB Acquisition, L.P.
Aczorg is proud of ifs herffage and the long-term relationships it has developed with corporate, financial
and individual custorers over the years. Building on this herifage, Aozora has created a sirong
customer-oriented and perfarmance-based culture that will coniribute fo boih innovafive business
solutions for customers and sustainable eamings growth for investors and shareholders.  On November 14,
2006, Aozora successfully listed ifs shares on the First Section of the Tokyo Stock Exchange.

News and other  information about ADzOM Bonk, Lid. Is available at
http:/iwww.aororabank.co.jp/en/company/

—~END—
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Name:
Date of Birth

Education

Career Summary

April 1969
July 1988
June 1990
June 1993
July 1995
June 1997
July 1998
June 1999
June 2002
June 2004
June 2006
February 2007

File No. 82-35047

Personal History

Kimikazu Noumi
QOctober 24, 1945

March 1969BA In Agricﬁliurol Economics,
Tokyo University

The Norinchukin Bank
General Manager, Akita Branch
Deputy Manager, International Finance Division
General Manager, New York Branch
General Manager. International Finance Division
General Manager, Treasury Securities Division
General Manager. Securities Investment Division
Managing Director
Senior Managing Director
President, Nerinchukin Zenkyoren Asset Management Co., Lid.
Vice Chairman, Aozora Bank, Lid.
Chairman & Chief Executive Officer (CEQ), Aozora Bank, Lid.

End
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Name

Date of Birth

Education

Career Summary

1972-1973

1975-1982
1975-1978

1978-1980
1980-1982
1982
1982-1988
1982-1984
1984-1986

1986-1988

1988-2001
1988-1990

1990-1991
1991-1993

1993-1997
1997-1998
1998-2001
2002-2006

2002-2005
2005-2006

February 2007

File No. 82-35047

Personal History

Federico J. Sacasa

January 31, 1951

1972  BSc in Foreign Service (International Economics),
School of Foreign Service, Georgetown University

1975  MBA [Finance), American University

Banco Nacional de Nicaragua

Wells Fargo Bank

International Banking Officer, Latin America & Caribbean
Division

Vice President 8 Representalive, Southern Cone. Latin
America & Caribbean Division '

Vice President & Maonager, Credit Administration,
Corporate/Int'l Banking Groups

Vice President & Senior Credit Officer, Latin America &
Caribbean Division

Bance de Credito del Peru

Senior Vice President & General Manager, Development
Division

Senior Vice President & General Manager, Offshore Banking
Units Division

Executive Vice President & Executive Officer, Atlantic Security
Bank

Bank of Ametica

Executive VP & Executive Officer, Latin America & Caribbean,
World Banking Group

Executive VP & Chlef of Staff, United States Division

Executive VP & Head, Relationship Management, Europe, M.E.
& Africa Division

Group Executive VP & Executive Officer, International Trade
Bank

Group Executive VP & Head, Saies, Product & Marketing,
Global Treasury Service Group

President & Executive Officer, Latin America & Car., Global
Corp. & Investment Bank

Caribbean Central American action-CCAA
Executive Director
President & CEQ

Senior Managing Executive Officer, Aozora Bank, Ltd.
End
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May 185, 2007
Anzora Bank, Lid.

| Summary of Financial Resuits for FY 2006 I

|. Summary of Consolidated Revenues and Expenses
Note) Profita are shown In the positive, axpenses and logses are shown [n the negative.

(Consolidated) (Unit: million yan)
FY 2006 FY 2005 Comparison

| 1st Half | 1st Half | 15t Half

' Net revenue 114,398 | 58,077 | 114,200 | 53,611 198 4,466
Nel Interest income 44,883 | 21,705| 53,001 | 26,955| (8,118)| (5250)

Net fees and commissions 16,035 | 7,831 15832 | 6,603 203 1,228

Net frading revenues 5,452 3,149 7,765 3,006 | (2,313) 143

| Net other aperating income 48,026 | 25,391 | 37,600 | 17,045 10,426 8,346
General and administrative CGSA") expenses | (52,795)| (26,308)| (49,404)| (24,614)] (3,391)| (1,694)

: (vear-on-year rate of changa) -4.9% 9.6% 27.4% 25.8% . .

| Credit-related Expenses (4,764)| (3,149)| (5.936)] (2,825) 1,172 (324)
Other income (loss) 5566 | 4,732 | 2,580 (422)| 2,986 5,154
Extraordinary profits/losses 18,626 | 19,935| 47,615 | 17,550 | (28,989)| - 2,385
Raversal of reserve for possible loan losses 17,121 | 17,457 | 46,930 | 15,909 | (29,809)] 1,548
Income before income taxes 81,031 | 53,287 | 100,055 | 43,299 (28,024)| 9,988
Income taxes 478 67| 11,058 1,508 | (10,580)| (1,531}

(year-on-yaar rate of change} .

Ratio of non-interest income to net revenue 60.8%! 626%| 53.6%| 49.7% 7.2% | 12.9%

Ratio of G&A expenses to net revenue 46.2%] 45.3%] 43.3% 45.9% 29%| -0.6%

Credit-related expenses 12,357 | 14,308 40,994 13,083 | (28,637)| 1,225
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Note) Profits are shown in the positive, expanses and lassas ara shawn in the negative,

{Non-congolidated)

File No. 82-35047

Aozora Bank, Lid.

(For reference) Summary of Non-consolidated Revenues and Expenses

(Unit: million yen)

FY 2000

| 1st Half

FY 2005

1st Half

Comparisan

fotriar |

Net ravenue 107,697 | 54,372 108,248 | 50,853 (651)] 3,519
Intarest income 43423 21,081| 52,581 | 27,080 | (9,168)] (6,019)
Net fees and commissions 12,588 | 6,186 13,541 5,475 (953) 691
Net trading revenuss 5,428 3,449] 7,765| 3,006| (2,337) 143
Net other operating income 46,256 | 23,995| 34,359 | 15,291 | 11,897 8,704

General and administrative("G&A") expenses

{year-on-year te of change)

(46,444) (23,000)

(44,046)

(21,474)

(2,398)

(1,526)

Extraordinary profits/losses

4516 | 4,022

1,499

(1,030)

17,232

-4.6% 6.8%| 29.2% 25.5% - -
Write-off/disposal of loans (3,807)] (2,933} (4.971) (2,302)] 1.164 (631)
Other income/flosses

3,016

(za,sz)

5,052

-

2,868

18,874 | 20,100 | 47446
Reversal of reserve for possible loan losses 17,390 | 17,663} 46,943 | 15,565 (29,553)| 2,098
Incoma before income taxes 80,835 | 52,561 108,175 | 43,278 | (27,340)] 9,283
Income taxes 1,333 5471 11,744 1,923 | (10411) (1.376)
{vear-on-year rate of change) -31.5% 17.5% 38.1%| 43.6% - -

[ Ratio of non-intarest income to net revenue

59.7%| 61.3%| 51.4%

46.7%|  8.3%| 14.6%]

r Ratlo of G&A expenses to net revenue

| 431%| 423%

40.7%| 42.2%)|

2.4%|

0.1%)|

rCredit—reIeted expenses

| 13582] 14,730] 41,808 | 13251 (28,226) 1.479]
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Aozora Bank, L\d.

Il. Summary of Consolidated Balance Sheets
(Unit: 100 million yen)

reference

Mar. 31, 2007} Mar. 31, 2006 ([',';";fea;‘;) st. " '20;6
Cash and due from banks 1,324 3,859 (2,335) 1,059
Trading assets 875 938 (264) 746
Securities 19,189 16,282 2,907 18,185
Loan and bilis discountad 36,846 31,363 5,483 34,893
Other 8,031 8,534 {503) 10,129
Rasarve for possible Ioan losses (626)) (817) 191 (624)
Total assets 65,440 59,959 5,480 64,388
Daoposlts & Negotiable certificates of deposit 32,339 31,963 376 33,213
Debentures 14,505 10,603 3,902 12,325
Call money & Bllls sold 3,132 3,845 (713) 3,294
Payables under rspurchase agreaments . 337 498 (161) 423
Trading labiities 645 1,049 (404) 763
Other 6,556 4,760 1,796 6,741
Total lisblities 57,515 52,719 4,796 56,760
:Jlx;ggmt:mst In consolidated _ 7 oo —
Capltal stock & Cepital surpits 453 4,531 - 4,531
Retained eamings 3,464 2,709 755 3,183
fraal securtion, ol ar s (68)] (7 (61) (74)
‘l:?arrad galr: ﬂ(lu::::: on hedging 2 4)I - (24) (23)
Forelgn cumency ransaction adjustments. 14 5 9 1
ﬁ;:ir;z :::rest In consalidated 7 _ 7 8
rothoe ity 7,925 7,234 691 7,628
Total iabilities end net assets 65,440 59,959 5,480 64,388

{Nots) *Total flablllifes and nat assets” es of Mar. 31, 2006 shows the sum of “total liabilites”, "minority
interests in consolidated subsidiaries” and "stockholders' equity.”

II. BIS Capital Adequacy Ratio {Consolidated, Domestic Standards)
‘ Unit; JPY 100 millions

(referenca)
Mar. 31, 2007 Mar. 31, 2006

Sep. 30, 2008
Regulatory Capital A 7,157 7,313 7.741
(Tter 1) B 7,897 7.180 7,652
| (Deferred Tax Assets) 292 276 280
Risk-welghted Assets 44,784 41,293
Tier 1 Ratio ' 1763%]  19.12% 18.52%

Note} Figures of Mar. 31, 2007 are calculated under Basel I

Flgures of Mar. 31, 2006 and September 30, 2008 are calculated under Basel [
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Aozora Bank, Ltd.

IV, Disclosed Claims under the Financial Reconstruction Law ("FRL Credit")

{Non-consolidated)

{Unit: 100 mifllon yen, %)

Mar, 31, | Mar. 31, | Mar. 31, | Sep. 30, | Mar, 31, | |Change fom
2004 2005 2006 2006 2007 Mar. 31, 2006
Bankrupt and Similar Credit 178 54 8 38 4
Doubtful Credit 590 841 183 150 292
Special Attention Credit 119 89 22 40 M
Tolal Credit @ 29,961 | 26,226 | 30,489 | 32,714 | 34,035
[ Non-secured portion of FRL
L ponen @ 48 17 8 20 11 2
e e (O] 94.6%| 98.3%| 96.0% 91.1%| 96.8% 0.8%
{Consolidated) {Unit; 100 milion yen)

V. Reserve Provision Ratio and Coverage Ratio (Non-consolidated)

Coverage ratio by
Mar. 31, 2007 Reserve provision ratio | collaterals, guaranteas
and reserve
Nomal for oredit total 0.8% -
Need attention others 3.3% -
Special attention 66.4% 73.6%
In danger of bankruptcy 97.3% 99.5%
De facto bankrupt and legally bankrupt - 100.0%
V1. Projection for the FY 2007
{Consolidated) {Unit: 100 million yen}
FY 2007 FY 2006 | Difference
-Year End | Year End (%)
Projection | _ Actual
Qperating incoma 2,290 1875 169%
Net revenua 1,260 1,144 10.1%
Business profits 620 616 12.0%
Operating profits 665 624 6.6%
Netincome 845 815 3T%
{Non-consofidated) Unit: JPY 109 millons
FY 2007 | FY 2008 | Difference
YearEnd | Year End (%)
Projection Actual
Operating income 2,130 1,881 13.2%
Business profit befora general loan-loss reserve 600 613 -2.0%
Operating profils 570 620 -8.0%
Net income 760 822 -7.5%
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VI. Core Earning Growth

File No. 82-35047

Aozora Bank, Ltd.

Vi1 Core Consciidated Net Ravanue {(Without taking account of amortization of defarred income on macro hedge)

The core consolldatad net reventue s increasing at the annyal rate of 12.8% ( MarC5 - Mar08 )

- Core Net Revenue

{Unit; 100 mililon

% Macro hedge income

yen)
1,400

1,200
1.000
800

600

MarQg
Actual Actual

Mar07

Actual ProJection

Mar08

WI-2 Core Consolidated Nt tncome

(Without taking account of amortization of deferred income on macro hedge, credi-related expenses,

and deferred Income taxes)

The Cora Consolldated Nat Incoma I3 [ncreasing at the annual rate of 8.8% ( Mar05 - Mar08 )

- Core Nat incoma
l:':':':] Credit-ralaled expensos

Macro hedge Income

ﬂl}H]II Dafarred lncome taxes

{Unit: 100 miilon yen)

1,400
1,201
1,200
122
1,000
800
600
400
200
0 |
Mar(5 Mar0g Mar? Mar08
Actual Actual Actual Projection
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Aozora Bank, Lid.
Consolidated Balance Shest as of March 31, 2007
{Unit milllon ven)
{ Assats ) { Liabilities }
Cesh end dua from banks 132,433 Deposits 2,330,925
Call loans and bills bought 178,826 Negotiable certificates of deposit 902,980
Recaivables under securilies borrowing transactions 281,914 Debantures 1,450,525
Manatary claims bought 125,074 Call money and bills sald 313213
Trading assets 87,519 Payables under repurchase agreements 33,734
Money heXi in trust 9213 Payables under securities lending transactions 146,248
Secwritles 1,918,885 Trading labillties 64,506
Loans and bills discounted 3,684,601 Bomrowed monay 223,815
Forelgn exchanges 8,583 Foreign oxchanges ]
Other assats 5,354 Bondsa end notes 99,467
Tangibke fxed assets 24,830 Other liabilities 128,081
Buidings 12,048 Reserve for smployees' borus 4,223
Land 9,788 Reserve for employae ratirement benefits 16,798
Other tangible fixed essets 2085 | Resene forcradliosaas on offbelance sheet 1372
Intangiia fixed asssts 14,186 Acceptances and guaranises 35,621
Software 14,083 Tolal labllities 5,761,514
Dther Intangibke fixed assets 103 ( Net assets )
Daferred issuamce cost for debentures 340 Caphal stock 419,784
Defarred tax aszals 20,160 Capital surplus 33,333
Customars' [labililkes for acceptances and guaranises 35,821 Retained samings 346,410
Reserve for possible ioen losses (62571) Treasury stock {0)
Total gwners' squity 798524
Nat unrealized gains (losses) on avaliable-for-gale (6774)
sacurities, nel of laxes .
st o v am
Forelgn currancy transtation adjustments 1392
Totel valuation and transtation adjusiments (7760)
Mingrity interests 7
Total nat asssts 792,480
Total assets 6,543,854 Total labifilks and net asoets 6,543,984
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Aozora Bank, Ltd,

Consolidated Statement of Income
( For the year anded March 31, 2007 )

0057

{Unit: milllan yen)

Operating income 197,545
Interast Income 110,423
Intarest on loans and discounts 76,458
Interest and dividends on securitios 25,120
Interest on call loans and bills bought 420
Interest on receivables under securities borrowing transactions 829
Interast on deposits with banks 2,685
QOther interest income 4,909
Fees and commissions 17,834
Trading incoma 5,452
Other operating income 54,030
QOther incoma 8,804
Operating expenses 135,140
Interest expenses 65,539
Interest on deposits 12,350
Interest on negotiable certificates of deposit 3,124
Interest on debentures 8,367
Interest on call money and bills sold 5,933
Interest on payables under repurchase agreements 2,166
Interest on payables under securities lending transactions 7,837
Interest on borrowings and rediscount 843
Interest on notes 1,540
Other interest expenses 22,378
Fees and commissions 1,708
Other operating expenses 6,004
General and administrative expensas 52,795
Othar expenses 9,002
Others 9,002
Operating profits 62,405
Extraordinary profits 20,011
Galing on dispositions of fixed assets 0
Reversal of reserve for possible loan losses 18,553
Recoveries of written-off claims 522
Reversal of reserve for credlt losses on off-balance-sheet instruments 568
Other extraordinary profits 2,366
Extraordinary losses 1,384
Losses on digpesitions of fixed assets 1,384
Income before income taxes and others 81,031
Provision for income taxes and others 910
Deferred income taxes {1,572)
Mirtority interests in net income 183
Net income 81,510
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Aozora Bank, Ltd.

Consolidated Statement of Changes in Net Assets
{from April 1, 2006 to March 31, 2007 )

(Unit: million yen

Owners' equity
. Capital Retained Treasury |Total owners'
Capftal stock surplus earnings stock equity
Balance at the end of
previous perlod 419,781 33,333 270,880 (0} 724,005
Changes of ltems during the
period
Dividends from surplus (5,987) (5,987)
Bonus pald to director (3) (3)
Net income 81,510 81,510
Treasury stock acquired
during the pericd (0) )
Net changes of items other
than owners' equity
Total changes of iterns
during the period 75,619 (0} 75,518
Balance at the end of the
current period 419,781 33,333 346,410 (0yy 799,524
Valuation and translation adjustments
Nolunrealized | Nel detered ;
mh;('::ﬂ) on | gainsfosses) on :J:_::Ir?cr; Totn! valuation Ithomti Net as?ets
avalabieforeala|  hedging % land tranglation| Interes tota
securities, nel of [Instruments, net of| translation adjustments
E!ﬂ !axgg Edjustments
I
P eon o (683) 64 (619) 658 | 724,044
Changes of items during the
period
Dividends from surplus (5,987)
Bonus paid te director (3)
Net income 81,510
Treasury stock acquired 0
during the period )
o e moo0)  2are)  1ar| (e s8| (7.082)
Total changes of tems
during the period (6,090) (2,378) 1,327 {7,141} 58 68,435
Balance at the end of tha
current period {6,774) (2,378) 1,392 {7,760) 717 | 792,480
3
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Aozora Bank, Lid.

Consolidated Statement of Cash Flows
{For the year ended on March 31, 2007)
{Unlt: million yen)

1 Cash flows from operating activities:
Income before Income taxes and others for the perfod 81,031
Deapreciation and amortization 3,843
Net change In reserve for possible loan Ipsses (19,115)
Net change In reserve for employees’ bonuses 4213
Net change in reserve for employeea retirement benefits” 466
Net change in reserve for credit losses on off-balance-sheet instruments (568)
Interest income (110,423)
Interest expenses 65,539
Gains on securities sold {18,173)
Gains on meney held In trust (274)
Net exchange gains {11,376)
Losses on disposal of fixed assets 1,384
Net change in trading assets 26,366
Net change in trading liabilities {40,402)
Net change in loans and bllts discounted (547,168)
Net change in deposits 5442
Net change in negotlable certificates of deposit 32,156
Net change In debentures 390,194
Net change in borrowed money {exduding subordinated debts) 138,620
Net change in due from banks (excluding due from Bank of Japan) (32,696)
Mat change in ¢all loans and bills bought and others (50)
Net change in raceivables under securities borrowing transactions 18,455
Net change in call money and bills sold and others (87,363)
Net change in payables under securitias lending transactions (60,406)
Net change in foreign exchanges (asset) 2,368
Net changa in foreign exchanges ([ability) (0)
Net change in corporate bonds and notes 99,467
Interest recelved in cash 104,804
Interast paid in cash {69,327)
Others, net 13,949
Sub-total 3,066
Payments of Income taxes {1,068)
Net cash provided by operating actlvities 1,997
Cash flows from investing aclivities:
Acqguisition of investment securities (5,041,397)
Sale of investment securities 866,634
Redemption of investment securities 3,926,389
Increase in money held in trust (37,788)
Decrease In monay held in trust 35,154
Acquisition of tangible fixed assets (4.298)
Acquisition of intangible fixed assets (8.198)
Sale of tangible fixed assets 178
Sale of intangible fixed assets 1,108
Nat cash used In Investing activities (262,219)
Cash fiows from financing activities:
Dividends pald {5,987)
Dividends pald to the minority stockholders {123)
Acquisition of treasury stock 0
Net cash used in financing activilies (6,111}
IV Nat changa in cash and cash equivalents (266,333)
V Cash and cash equivalents at the beginning of the period 304,527
VI Cash and cash equivalents at the end of the period 38,194
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Non-Consolidated Balance Sheet as of March 31, 2007

File No. 82-35047

Aozora Bank, Lid.

{Lnit: millions yan
( Assels ) { Liablities )

Cash and due from banks 97,505 ||. Deposlis 2,349,165
Cash 8,570 Cument daposits 55,718
Ouae from banks 87,935 QOrdinary deposits 285,378

Call loans 178,826 Daposits at notice 14,582

Racatvabtan under pectrities barrowing transactiong 281,914 Time deposits 1,971,248

Monetary claims bought 84,056 Othar deposiis 22,241

Tradlng assets 67,519 Negotiable cestificates of deposit 902,080
Trading securities 0 Debenturas 1,454,525
Tradingerelated financial derivatives 67,518 Debenturas 1,454,625

Money held In trust 9,203 Call money 33213

Sacurilies 2,332 481 Payables yrer repurchase agresments 33,74
Government bonds 1,022,737 Payables under securitles lending trangactio 146,248
Local govemment bonds 3,805 Trading llabilliies 64,508
Corporals bonds 75220 Du:nr:g:.of securities related Lo trading 5
Stocks 50,797 Treding-related inanciel dedvatives 54,490
Qther sacurities 1,180,320 Borrowed monay 223,700

Loans and bllls discounied 3,362,528 Bormowed money 223,700
Billa discouritad 4,739 Forelgn exchanges 1
Loans an biks 207,262 Due to forslgn banks (thelr accounts) 1
Loans on deeds 2,898,732 Bonds and notes 99,987
Overdraits 251,752 Otner llabilities 125,920

Foreign exchanges 8,583 Income taxes payable 566
Due from foralgn banks {our accounts) 8,583 Accrued expensss 7,173

Other assets 96,287 Unearned income 2273
Prepald axpenses 448 Darivalives other than for irading 27,575
Accruwd neome 15,979 Migcelianeous liabilites 68,341
Variation margins of future markets 28 Regerva for employees' bonus 3,348
Dertvatives other than for trading 31,373 Reserve lor employee relirement benefits 15,989
Defermed rats Issue cost 310 Ruserve for coedlt loxsars on offbalince-cheet instrumants 1,421
Miscellaneous assels 48,147 | Acceplances and guaranises 35,621

Tangible fixed assets 22776
Buildings 11,968 Tolal llabilitles 5,770,354
Land 8,153 (Nat assets)

Qther tanglbie fixed asssts 1,854 | Capital stock 419,784

Intanglble fixed assets 14,739 Capital surplus 33,333
Software 14,646 Capital surplus reaerve 33,333
Other Intangible fixed assels 92 | Retained camnings 344,695

Diefarrad lesuance cost for debentures 340 Earned surplus reserve 4,844
Deferred debenture issus cost 340 Other retained eamings 339,751

Deferrad tax azasts 28,382 Eamed surplus brought forwarg 338,761

Customers’ kablities for acceptances and guaral 35,621 Treasury stock (0}

Reserve for possible Ioan losses (62,275) Total owners' equlty 797,708

Net unreaized gains (losses) an avaiable-for (6.783)
ﬁala securties, nal of taxes '
ot defarred yaits(loeses) on hedging
Instruments, net of taxes {2,378)
Total vatuation and transletion adjustmants {8,172)
Total net asssts 788,537
Total assgté_ 6,558,891 Total liablities and net assels 6,558,691 )
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Aozora Bark, Lid,

Non-Consolidated Statement of Income (for the year ended March 31, 2007)

Operating income
Intergst income
Irtaresl onloans and discounts
Interest end dividends on securifes
Interest on call [oans
Irtarest on receivable under sacuritiey borrowing trnsaclions
Intaresl on bilts bought
Interesl on deposils with banks
intareal on inleresl ewaps
Other interest Income
Fess and commissicns
Foes and commissiona on domestic snd foreign exchanges
Other fess and commissions
Trading Incoma
incoms from trading securites and derivativas
incame from securities and derivalves ralated 10 rding ransactions
Income from trading-refated financial dorivatives transaciions
Other oparating income .
Gains on fareign exchunge transactions
Galna on sales of bonds
Gains on redemplion of banda
fncome from derlvatives other than for trading or hedglng
Others
Qther income
Gains an sales of slocks and othar securiles
Galne on monay held In Lrust
Qlhors
Operating expensas
Intorest expenses
Inikrost on deposits
Intarest on negoliablo certlficatss of deposi
Interest on debentures
Intsres! on call money
Inferest on payablss uridar repurchase agreements
Interesl on payabics under securites lending tansactiona
Intoresl on b sold
tnteresl on borrowings and rediscount
Interesi on notes
Interesi on Interest swops
Other Interest expensas
Feas and commigssions
Fives and cornmissions on domesiic &nd axchangs wanyactions
Qmer feos and commissions
Other opareting expsnses
Losses on seles of bonds
Amortizalion of deferred debeniurs [Ssue cost
Ameriization of deferred nate issus cost
Others
General and ndministrative expanass
Other expenses
Writs-off of loans
Lesses on eales of stocks and other securtiea
Lixkses on devaiuation of slocks ond othor securilss
Others
Cperating profits
Extraordinary profits
Reversal of reserve for possible lcan ipsses
Recovivies of wiliten-off claims
Reversal of reserve for cred! losses on off-baianco-ghee! hsu-umumsw
Other extraordinary profits
Extraordinary losses
Loases on dispouitions of fixed asasis
Incoma before income taxes and othess
Provision for income {axes and others
Deferred income taxes
Nat Income

(Unit: milllon zanl
,088

126,128

16,871

515
2,366

1.311

61,960
20,188

1311

80,835
(73)
{1,260
62,168

:
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Aozora Bank, Lid,
Statement of Changes of Net Assets for FY 2006
{irom April 1, 2006 to March 31, 2007)
{Unit: million yen)
Ownars' equily
Capital surplus Retained eamings Treasury |Total
Capital slock owngrs'
{stock ) equity
Capital Totat
surplus :uoggpﬂal retalned
reserve eamings
Balance at the end of
previous periad 419,781 33233 33,333 268,415 (o) 721.529
Charyes of items during the
periad
Dividends from surplus 1,107 (7185  (5,987) (5,987)
Net incoms 82,168 82,168 82,168
T
g e parad ©) (o)
Net changes of it2my other
1han owners” equity
o e o e 1107 7a982| 78,180 ©f 764179
Balance at the end of the
current period 419,781 33333 33333 4,844| 330,751 344,595 ) 797,709
(In millions of yan}
Valuaton and tronstotion adfustmants
ot delarud
e Tl i
IAFS securition,
ot ol oy [[metrumants, et |adjusiments
vimustted (1.08%) o {o8n| 720447
Changes of Remns during the
period
Dividends from surplus (5,987)
Net inoome 82,168
Treasuty stock acguind 0
during the period Q)
s a0 5711  (2arg)|  (8.090)  (8.080)
Iﬁ,ﬁ:‘;";:g‘;::; ltems G711 (@378 (8.000) 68,089
oy T ctthe @793 are)| (9.172) 788,587
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File No. 82-35047

Exhibit D

English Summary of Selected Japanese Documents
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Exhibit D-1
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File No. 82-35047

Exhibit D-1

Explanatory materials relating to the statement of financial results for the
fiscal year ended March 31, 2007 dated May 15, 2007

Explanatory materials relating to the statement of financial results
presents, along with financial results and information relating to loans
and bills discounted for the fiscal year ended March 31, 2007, business
outlook for the fiscal year 2008, an outline related to consolidated
shareholder’s equity, operating profit, nonperforming claims, shares
owned, debentures, loans, dividends distributions for public funds,
assets received from life insurance companies, contributions to life
insurance funds and the basis for the inclusion of deferred tax assets.
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Exhibit D-2

Extraordinary Report dated February 22, 2007

An extraordinary report is required under the Securities and Exchange

Law of Japan to be filed in connection with certain events that will

have a material effect on a company’s consolidated results including

certain securities offerings. This extraordinary report contains ,
information regarding the retirement of Chief Executive Officer : }
Michael E. Rossi from Aozora Bank. |
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